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E. O. 11652: N/A 
TAGS: BEXPEFINVE 

SUBJECT: EXIMBANK PRELIMINARY COMMITMENT FOR IRON ORE 
REDUCTION PLANT 

REF: CARACAS 1882 AND 2098 
P. C. NO. 73-00-1758 

1 . SINCE THE PROPOSED PROJECT INVOLVED A COMMERCIALLY UNPROVEN 
PROCESS AND SINCE THE MCKEE APPLICATION SPECIFIED SIVENSA AS 
THE BORROWER EXIMBANK CONTACTED THE LATTER TO OBTAIN 
ADDITIONAL INFORMATION ABOUT THE PROJECT AND TO ASCERTAIN 
WHETHER SIVENSA WAS READY TO PROCEED. SUBSEQUENTLY EXIMBANK 
WAS INFORMED THAT THE PROJECT WOULD INVOLVE OTHER INVESTORS 
BESIDES SIVENSA AND THAT THE LATTER CONSIDERED THAT THE 
PROJECT WOULD NOT PROCEED UNLESS PARTICIPATION BY CVG WAS 
ASSURED BASED ON NECESSARY APPROVALS. CONSIDERING THE 
UNCERTAINTIES SURROUNDING THE PROJECT IT WAS DECIDED NOT 
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ADVISABLE TO ISSUE A PRELIMINARY COMMITMENT AT THAT TIME. 

SINCE THE BASIC UNCERTAINTIES REGARDING ESTABLISHMENT OF 

THE COMPANY NOW APPEAR APPROACHING SOLUTION EXIMBANK WOULD BE 

READY TO CONSIDER AN APPLICATION FOR A PRELIMINARY COMMITMENT 

BY SIVENSA ACTING ON BEHALF OF THE INVESTORS. END 

ROGERS 
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